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SECTION I - INTRODUCTION 

a. This Advance Understanding is intended to document the principles and measures for 
evaluation of the Contractor's Human Resource Management (CHRM) programs and 
other items of allowable personnel costs and related expenses not specifically 
addressed elsewhere under this contract. Any changes to the personnel policies or 
practices in place as of the effective date of this contract which would increase costs, is 
subject to approval in advance by the Contracting Officer.  

b. ANL CHRM programs will comply with the Federal Acquisition Regulation (FAR) cost 
principles and FAR contract clauses, as supplemented by the Department of Energy 
Acquisition Regulation (DEAR), for all HR programs, including but not limited to 
Compensation, Health and Welfare Benefits, Pension Plans, Training and Development, 
Employee Morale, Professional Society Memberships, Employee and Labor Relations, 
Diversity/Equal Employment Opportunity/Affirmative Action, Recruitment and Relocation.  
The Contractor shall use effective management review procedures and internal controls 
to assure compliance with the FAR and DEAR.  

c. This Appendix A may be modified from time to time by agreement of the Parties. Either 
Party may, at any time, request that this Appendix A be revised, and the Parties hereto 
agree to negotiate in good faith concerning any requested revision.  Revisions to this 
Appendix A shall be accomplished by executing modification to the prime contract.  

d. The Laboratory Director may make exceptions to the provisions of Appendix A when 
such exceptions are in the best interest of contract operations or will facilitate or 
enhance contract performance and are approved in advance by the Contracting Officer.  

e. The Contractor, or designated representative, shall promptly furnish all reports and 
information required or otherwise indicated in this Advance Understanding to the 
Contracting Officer.  The Contractor recognizes that the Contracting Officer or 
designated representative may make other data requests from time to time and the 
Contractor agrees to cooperate in meeting requests.  

f. It is understood that no provision of this Appendix can affect any right guaranteed to a 
bargaining unit employee by the terms of a Collective Bargaining Agreement.  


